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June 28, 2023 
 
VIA ELECTRONIC MAIL 
sherri.golden@bpu.nj.gov 
board.secretary@bpu.nj.gov 
 
Sherri L. Golden 
Secretary of the Board 
New Jersey Board of Public Utilities 
44 South Clinton Avenue, 1st Floor 
P.O. Box 350 
Trenton, New Jersey 08625-0350 
 

RE: In the Matter of the 2023/2024 Annual Compliance Filings for the Universal 
Service Fund (“USF”) Program Factor Within the Societal Benefits Charge Rate – 
Order Approving Interim USF Rates and Lifeline Rates 

  BPU Docket No. ER23060409 
 
Dear Secretary Golden: 

 
Pursuant to the New Jersey Board of Public Utilities’ (the “Board” or “BPU”) Order dated 

June 22, 2005, an annual compliance filing for prospective Universal Service Fund (“USF”) rates 
is required to be made on or by July 1st of each year.  Attached, therefore, for filing in connection 
with the above-captioned USF proceeding is Atlantic City Electric Company’s (“ACE” or the 
“Company”) 2023/2024 USF compliance filing.  
 

Consistent with the Order issued by the Board in connection with In the Matter of the New 
Jersey Board of Public Utilities’ Response to the COVID-19 Pandemic for a Temporary Waiver 
of Requirements for Certain Non-Essential Obligations, BPU Docket No. EO20030254, Order 
dated March 19, 2020, these documents are being electronically filed with the Secretary of the 
Board, the Division of Law, the New Jersey Division of Rate Counsel, and the attached Service 
List.  No paper copies will follow. 
 

In order to streamline the Board’s review and processing of this proceeding, the State’s 
electric and gas utilities, consistent with past practice, have presented supporting documentation 
for joint recommendations within the compliance filing that is being contemporaneously filed by 
Public Service Electric and Gas Company (“PSE&G”).  This filing documents ACE’s support of 
a decrease in the current Statewide electric USF rate and a decrease in the current Statewide 
Lifeline rate on and after October 1, 2023. 
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Based upon (i) the results known to date for the 2022/2023 USF program year and (ii) the 
available estimates for the 2023/2024 USF program year, it is proposed that USF rates should be 
set to recover $132.3 million on a Statewide basis, inclusive of gas and electric.  The details for 
the recovery of this amount are set forth on the template attached hereto as Attachment A.  
Additionally, it is proposed that Lifeline rates should continue to be set to recover $74.6 million 
on a Statewide basis, inclusive of gas and electric.  The details for the recovery of this amount are 
also set forth on the template appended hereto as Attachment A. 
 

In accordance with the Board’s July 16, 2003 Order, the Company has attached proposed 
tariff sheets, to be effective October 1, 2023 (Attachment B), proposing to decrease its electric 
USF program factor from $.003205 per kilowatt-hour (“kWh”) ($.003417 per kWh, including New 
Jersey Sales and Use Tax [“SUT”]) to $.001211 per kWh ($.001291 per kWh, including SUT) and 
to decrease its Lifeline charge from .000735 cents per kWh (.000784 cents per kWh, including 
SUT) to .000698 cents per kWh (.000744 cents per kWh, including SUT). 

 
Since the proposed rates for USF and Lifeline are decreasing for 2023/2024, ACE will not 

need to conduct local public comment hearings.   
 

The Company respectfully requests that the Board accept this filing and issue an Order (i) 
approving and implementing a decrease in the current Statewide electric USF rate and a decrease 
in the current Lifeline charge as outlined herein for electric service on and after October 1, 2023; 
(ii) authorizing the full recovery and inclusion in rates of administrative costs as outlined in 
PSE&G’s contemporaneous filing on behalf of all utilities effective for electric service rendered 
on and after October 1, 2023; (iii) finalizing the current USF interim rates; and (iv) granting such 
other or further relief as the Board shall deem just and appropriate. 

 
Thank you for your cooperation and courtesies.  Feel free to contact the undersigned with 

any questions. 
 
       Respectfully submitted, 

 
 
              
        Philip J. Passanante 
        An Attorney at Law of the 
          State of New Jersey 

 
Enclosure 
 
cc: Service List  
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Combined USF/Lifeline calculation of rates as of 10/1/23

Gas Electric

Combined After-Tax Rate Impact
Current USF rate $0.0111 $0.003417
Current Lifeline rate $0.0055 $0.000784

Total Current USF/Lifeline factor $0.0166 $0.004201

New USF rate $0.0115 $0.001291
New Lifeline rate $0.0062 $0.000744

Total New USF/Lifeline factor $0.0177 $0.002035

Total USF/Lifeline factor increase/(decrease) $0.0011 ($0.002166)
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USF calculation of rates as of 10/1/23

Gas Electric Total
24.000% 76.000% 100.000%

USF-Permanent program projections for Program Year 2024
admin costs-DCA a $2,909,931 $9,214,764 $12,124,695

New Jersey Shares b $0 $0 $0

admin costs-utility c $6,375 $1,848 $8,223

estimate of benefits for next program year* d $37,327,175 $118,202,490 $155,529,665

Est. program under/(over) recovery @ 9/30/23** e ($541,243) ($66,922,837) ($67,464,080)

Fresh Start Program* f $12,124,130 $24,527,383 $36,651,513

g ($2,285,403) ($2,281,862) ($4,567,266)

Total h=a+b+c+d+e+f+g $49,540,964 $82,741,786 $132,282,751

Projected Volumes *** i 4,601,409,680 68,312,638,645

New rate, before tax j=i/h $0.0108 $0.001211
Current before tax rate k $0.0104 $0.003205

Before tax Increase/(Decrease) l=j-k $0.0004 ($0.001994)

New Rate, after tax m=j*1.06625 $0.0115 $0.001291
Current Rate, after tax n=k*1.06625 $0.0111 $0.003417

After tax Increase/(Decrease) o=m-n $0.0004 ($0.002126)

* Estimate of benefits for next program year and Fresh Start Program estimate are based on April 2023 actual expenditures times 12.

** Actuals through April 2023. Estimated under/overrecovery is calculated as the difference between the USF expenditures (benefits to
customers, FSP costs, administrative costs and SBC carrying costs) and the amounts received from the State. 
See (Projected Underrecovery by Utility-Gas) and (Projected Underrecovery by Utility-Electric) for each company's under/(over) recovery
position.

*** Normalized jurisdictional volumes for 12 mos beginning 10/1/23.

**** Estimated USF and Fresh Start savings related to change in income eligibility.

USF/Fresh Start Reduction for Customers no Longer 
Income Eligible****
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Lifeline calculation of rates as of 10/1/23

Gas Electric Total
Jurisdictional Revenue Percentages 36% 64% 100%

Lifeline budget n $26,838,000 $47,712,000 $74,550,000

Projected Volumes * g 4,601,409,680 68,312,638,645

New rate, before tax o=n/g $0.0058 $0.000698
Current before tax rate p $0.0052 $0.000735

Pre-tax Increase/(Decrease) q=o-p $0.0006 ($0.000037)

New Rate, after tax r=o*1.06625 $0.0062 $0.000744
Current Rate, after tax s=p*1.06625 $0.0055 $0.000784

After tax Increase/(Decrease) t=r-s $0.0007 ($0.000040)

* Normalized jurisdictional volumes for 12 mos beginning 10/1/23.
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ATLANTIC CITY ELECTRIC COMPANY 
BPU NJ No. 11 Electric Service - Section IV  Revised Sheet Replaces  Revised Sheet No. 58 

RIDER (SBC) 
Societal Benefits Charge (SBC) 

Applicable to customers receiving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DDC, SPL, and 
CSL and any customer taking service under special contractual arrangements. 

In accordance with the New Jersey Electric Discount and Energy Competition Act, Societal Benefits Charges include: 

• Clean Energy Program Costs
• Uncollectible Accounts
• Universal Service Fund
• Lifeline

The Company’s Societal Benefits Charges to be effective on and after the date indicated below are as follows: 

Clean Energy Program  $0.003251 per kWh 
Uncollectible Accounts  $0.001712 per kWh 
Universal Service Fund  $0.001291 per kWh 
Lifeline   $0.000744 per kWh 

Date of Issue: Effective Date: 

Issued by:   
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ATLANTIC CITY ELECTRIC COMPANY 
BPU NJ No. 11 Electric Service - Section IV Forty-Fourth  Revised Sheet Replaces Forty-Third    
Revised Sheet No. 58 

RIDER (SBC) 
Societal Benefits Charge (SBC) 

Applicable to customers receiving service under Electric Rate Schedules RS, MGS, AGS, TS, TGS, DDC, SPL, and 
CSL and any customer taking service under special contractual arrangements. 

In accordance with the New Jersey Electric Discount and Energy Competition Act, Societal Benefits Charges include: 

• Clean Energy Program Costs
• Uncollectible Accounts
• Universal Service Fund
• Lifeline

The Company’s Societal Benefits Charges to be effective on and after the date indicated below are as follows: 

Clean Energy Program  $0.003251 per kWh 
Uncollectible Accounts  $0.001712 per kWh 
Universal Service Fund  $0.003417001291 per kWh 
Lifeline   $0.000784000744 per kWh 

Date of Issue:  September 29, 2022 Effective Date: October 1, 2022 

Issued by:  J. Tyler Anthony, President and Chief Executive Officer – Atlantic City Electric Company 
Filed pursuant to Board of Public Utilities of the State of New Jersey directives associated with the  
BPU Docket No. ER22060374Issued by:   
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